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Financial systems are crucial to the allocation of resources in a modern economy. They channel household
savings to the corporate sector and allocate investment funds among firms; they allow intertemporal
smoothing of consumption by households and expenditures by firms; and they enable households and firms
to share risks. These functions are common to the financial systems of most developed economies. Yet the
form of these financial systems varies widely. In the United States and the United Kingdom competitive
markets dominate the financial landscape, whereas in France, Germany, and Japan banks have traditionally
played the most important role.

Why do different countries have such different financial systems? Is one system better than all the others?
Do different systems merely represent alternative ways of satisfying similar needs? Is the current trend
toward market-based systems desirable? Franklin Allen and Douglas Gale argue that the view that market-
based systems are best is simplistic. A more nuanced approach is necessary. For example, financial markets
may be bad for risk sharing; competition in banking may be inefficient; financial crises can be good as well
as bad; and separation of ownership and control can be optimal. Financial institutions are not simply veils,
disguising the allocation mechanism without affecting it, but are crucial to overcoming market imperfections.
An optimal financial system relies on both financial markets and financial intermediaries.
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From reader reviews:

Barry Houde:

A lot of people always spent their very own free time to vacation or even go to the outside with them family
or their friend. Do you realize? Many a lot of people spent they will free time just watching TV, or playing
video games all day long. If you would like try to find a new activity honestly, that is look different you can
read some sort of book. It is really fun to suit your needs. If you enjoy the book which you read you can
spent all day long to reading a guide. The book Comparing Financial Systems it is rather good to read. There
are a lot of individuals who recommended this book. We were holding enjoying reading this book. Should
you did not have enough space to bring this book you can buy often the e-book. You can m0ore easily to
read this book from the smart phone. The price is not too expensive but this book offers high quality.

Angela Heller:

This Comparing Financial Systems is great publication for you because the content which can be full of
information for you who also always deal with world and have to make decision every minute. That book
reveal it info accurately using great organize word or we can say no rambling sentences in it. So if you are
read the idea hurriedly you can have whole facts in it. Doesn't mean it only provides you with straight
forward sentences but tough core information with lovely delivering sentences. Having Comparing Financial
Systems in your hand like obtaining the world in your arm, information in it is not ridiculous just one. We
can say that no e-book that offer you world inside ten or fifteen second right but this book already do that. So
, it is good reading book. Hello Mr. and Mrs. occupied do you still doubt in which?

Ray Ellis:

Is it you actually who having spare time then spend it whole day by means of watching television programs
or just laying on the bed? Do you need something new? This Comparing Financial Systems can be the
response, oh how comes? The new book you know. You are thus out of date, spending your free time by
reading in this brand-new era is common not a nerd activity. So what these guides have than the others?

Timothy Bullock:

As a university student exactly feel bored to be able to reading. If their teacher expected them to go to the
library as well as to make summary for some e-book, they are complained. Just small students that has
reading's heart and soul or real their hobby. They just do what the teacher want, like asked to go to the
library. They go to right now there but nothing reading seriously. Any students feel that examining is not
important, boring and also can't see colorful pictures on there. Yeah, it is to become complicated. Book is
very important in your case. As we know that on this age, many ways to get whatever we really wish for.
Likewise word says, ways to reach Chinese's country. Therefore this Comparing Financial Systems can make
you really feel more interested to read.
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